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+ Assays are in. Results have been received which confirm strike 12mth Rating BUY
extensions at Rosemary, as well as encouraging results at the newly Price A$ 0.71
named Daisy East and Emma structures. We understand Target Price A$ 0.78
mineralisation is similar to narrow high-grade surfaces being mined 12m Total Return % 9.9
at DM and remain open at depth, and up/down dip.
RIC: SLR.AX BBG: SLR AU
Shares o/s m 153.4
Impact Free Float % 79
.  Don't underrate the brownfields. Delineation of repeat Market Cap. A$m 108.9
structures remains, in our view, the best mechanism to leverage off Net Debt (Cash) A$m -20.1
existing capital development at DM to expand production above the Net Debt/Equity % na
current 10000z per vertical metre rate. While SLR now has the job 3m Av. D. T'over A$m 0.57
ahead to confirm a commercial discovery, early results are 52wk High/Low A$ 0.50/0.13
encouraging, with at least three intercepts per structure. 2yr adj. beta 0
« Not overly concerned with variability. Reported assays showed I
L s . ) ; ) M Valuation:
significant grade variability which will necessitate extensive infill
2L ! ’ . - Methodology DCF
drilling going forward to mitigate potential resource risk. However, AS 0.65
we are also cognisant that variability in existing mine areas at DM is Value per share :
prevalent; yet overall mine grades tend to average-out above 10g/t
Au. We are more encouraged by geological similarities which Analyst: Josh Welch
suggest mineralisation is analogous to DM. Phone: (+61 8) 9263 1668
Email: jwelch@psl.com.au

« Where to from here? We expect an accelerated exploration effort
in 2H CY09 to define the limits of mineralisation at all three
structures and to better quantify grade continuity. We envisage
initial focus will be the up and down dip potential given proximity to
existing decline infrastructure. We have increased our FY10
exploration value by A$1m (to A$5m) accordingly.

Disclaimer: Patersons Securities
Limited was Lead Manager for
Silver Lake Resources’ Initial Public
Offering in November 2007 that
raised $30m at A$0.30/sh.
Patersons received a fee for this
service.

« No Change to investment thesis. With confirmation of potential
repeat structures at DM, modest production growth in FY10 (PSL
f'cast 56koz at A$545/0z) and a potential mill expansion looming,
we retain the BUY recommendation. Our 12 month price target of
A$0.78/sh does not factor in meaningful exploration success east of
DM or the potential declaration of maiden dividend which we view
as upside catalysts from here.

12 Month Share Price Performance

Year End June 30 2008A 2009F 2010F 2011F 2012F
Reported NPAT ($m) (8.0) 14.1 12.9 11.3 12.9 %17 250
Recurrent NPAT ($m) (8.0) 14.1 12.9 11.3 12.9 220
Recurrent EPS (cents) (4.5) 7.8 7.2 6.3 72  $04 190
EPS Growth (%) na na (8.1) (12.5) 13.8 160
PER (x) (15.9) 9.1 9.9 11.3 9.9 $0 1 130
EBITDA ($m) (9.4) 21.7 28.5 28.6 30.8 40 - 100
EV/EBITDA (x) (13.1) 5.0 3.4 3.0 2.4 70
Capex ($m) 23.2 9.8 11.5 10.7 10.9 $0 -+ + 40
Free Cashflow (27.1) 16.5 13.4 11.8 13.1 110
FCFPS (cents) (15.1) 9.2 7.5 6.6 7.3 $0 20
PFCF (x) (4.7) 7.7 9.5 10.8 9.7 ——SLR (LHS)
Rel. S&P/ASX 300 RES.

DPS (cents) 0.0 0.0 0.0 0.0 0.0
Yield (%) 0.0 0.0 0.0 0.0 0.0 Performance % imth 3mth 12mth
Franking (%) 0.0 0.0 0.0 0.0 0.0 Absolute 11.0 70.1 151.9

Rel. S&P/ASX 300 3.7 56.4 216.5
All information and advice is confidential and for the private information of the persons to whom it is provided and is provided 1
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Figure 1: Plan View from 8 Level
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Figure 2: Interpreted Section from 8 Level
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Sliver Lake Resources (SLR)

$0.71

Year End June 30

Valuation A$m A$/sh Commodity Assumptions 2008A 2009F 2010F 2011F
Daisy Milano 76.5 0.43 A$:US$ 0.90 0.75 0.80 0.81
Exploration 17.2 0.10 Gold (US$/0z) 824 873 951 964
Unpaid Capital 7.8 0.04 Gold (A$/0z) 918 1,169 1,196 1,191
Forwards 0.0 0.00
Corporate (4.8) (0.03) Sensitivity -10% +0% +10% Delta
Cash (est) 20.1 0.11
Debt (0.0) (0.00) FX (A$:US$) 0.89 0.78 0.69 -12%
Gold Price 0.68 0.78 0.88 13%
NPV 116.8 0.65 Grade 0.68 0.78 0.88 13%
(@ 8% Discount Rate) Operating Costs 0.81 0.78 0.74 -5%
Price Target 0.78
(1.2x NPV)
Hedging koz 1-Year 3-years "o Reserves Production Summary 2008A 2009F 2010F 2011F
Committed Production nil 0% 0% 0% Daisy Milano 6 47 56 52
Valuation Summary of Operating Assets Total Production 6 47 56 52
Cost summary
. . Reported cash Cost (A$/0z) 871 588 584 552
Daisy Milano Exploration Total Costs (A$/02) 1,169 795 854 821
82% 18% Price Received (A$/0z) 913 1,183 1,197 1,191
Profit & Loss (A$m) 2008A 2009F 2010F 2011F
Sales Revenue 2.9 58.0 67.0 61.5
Other Income 0.5 0.6 1.2 1.8
Gold Production Summary Operating Costs 7.2 32.3 34.4 30.0
Exploration Exp. 3.1 3.0 3.5 2.9
100 1000 Corporate/Admin 2.5 1.6 1.8 1.9
\ | 800 AIFRS Derivative Adjustment 0.0 0.0 0.0 0.0
75 EBITDA (9.4) 21.7 28.5 28.6
~~ L 600 Depn & Amort 1.6 8.1 13.5 12.4
50 A EBIT (11.0) 13.6 15.0 16.2
F 400 Interest 0.2 0.0 0.0 0.0
25 || || || | ] | | Operating Profit (11.2) 13.6 15.0 16.2
200 Tax expense (3.2) (0.5) 2.1 4.8
ol ‘ ‘ ‘ ‘ 0 Abnormals 0.0 0.0 0.0 0.0
2008A 2009F 2010F 2011F 2012F 2013F NPAT (8.0) 14.1 12.9 11.3
. Normalised NPAT (5.6) 9.8 9.1 7.9
= Total Production (koz) —&— Reported cash Cost (A$/0z)
Reserves & Resources Cash Flow (A$m) 2008A 2009F 2010F 2011F
Reserves Mt Aug/t Au koz Adjusted Net Profit (8.0) 14.1 12.9 11.3
Daisy Milano (optimised resource) 0.23 15.00 111 + Interest/Tax/Expl Exp 0.1 2.6 5.6 7.7
- Interest/Tax/Expl Inc 1.1 2.6 7.1 9.0
+ Depn/Amort 1.6 8.1 13.5 12.4
Total 0.23 15.00 111 +/- Other 0.0 0.0 0.0 0.0
Operating Cashflow (7.4) 22.1 24.9 225
- Capex (+asset sales) 23.2 9.8 11.5 10.7
Resources Mt Aug/t Au koz - Working Capital Increase (3.5) (4.1) 0.0 0.0
Daisy Milano 0.25 30.80 249 Free Cashflow (27.1) 16.5 13.4 11.8
Mt Monger (Open Pit) 0.95 4.10 125 - Dividends (ords & pref) 0.0 0.0 0.0 0.0
Murchison 7.82 3.80 955 + Equity raised 29.0 0.0 0.0 0.0
Rothsay 0.60 7.00 135 + Debt drawdown (repaid) (0.3) 1.8 0.0 0.0
Total 9.62 4.73 1,464 Net Change in Cash 3.5 16.5 12.0 11.8
Cash at End Period 3.6 20.1 32.0 43.8
Directors Net Cash/(LT Debt) 2.8 20.1 32.0 43.8
Name Position
Paul Chapman Executive Chairman Balance Sheet (A$m) 2008A 2009F 2010F 2011F
Les Davis Managing Director Cash/Bullion 3.6 20.1 32.0 43.8
Chris Banasik Executive Director Total Assets 25.0 43.5 54.9 66.2
Peter Johnston Non-Executive Director Total Debt 0.0 1.8 1.8 1.8
Brian Kennedy Non-Executive Director Total Liabilities 3.2 7.6 6.2 6.1
David Griffiths Non-Executive Director Shareholders Funds 21.8 35.9 48.8 60.1
Substantial Shareholders Shares (m) % Ratios
Eye Management 15.1 10% Net Debt/Equity (%) na na na na
Sprott Asset Management 12.0 11% Interest Cover (x) na na na na
Return on Equity (%) na 39.2 26.5 18.8
Top 20 83.4 54.4

All information and advice is confidential and for the private information of the persons to whom it is provided and is provided
without any responsibility or liability on any account whatsoever on the part of this firm or any member or employee thereof.
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Important Motice: Copyright 2009, The contents contained in this report are owned by Patersons Securities Limited ['Patersons’) and are protected by the Copyright Act 1968 and the copyright laws of other countries.
The material contained in this report may not be copled, reproduced, republished, posted, transmitted or distributed in any way without prior written permission from Patersons. Modification of the materials or use of the
materials for any other purpese is a viclation of the copyrights and other proprietary rights of Patersons.
Disclaimer: Patersons believes that the information or advice (including any finandal product advice) contained in this report has been obtained from sources that are accurate at the time of izzue, but it has not independently
chedked or verified that information and as such does not wasmmant its accuracy or reliabiliny. Except to the extent that liability cannot be excluded, Patersons accepts no liability or responsibility for any direct or indirect loss
or damage caused by any emor in or omission from this report. You should make and rely an your awn independent inquiries.

If not specificalty disclosed othenwise, investors should assume that Patersons is seeking or will seek corporate finance business from the companies disclosed in this report.

Wamning: This report is intended to provide general securities advice, and does not purport to make ary recommendation that any securities transaction is appropriate to your particular investment objectives, financial
situation or particular needs. Prior to making any investrnent dedision, you should assess, or seek advice from your advises, on whethar any relevant part of this report is appropriate to your individual financial drcumstances

and investment objectives.

Disclosure: Patersons, its director and/or employees may eam brokerage, fees, commissions and other benefits as a result of a transaction arising from any advice mentioned in this report. Fatersons as principal, its directors
and/or emplayeas and their associates may hold securities in the companies the subject of this report, as at the date of publication. These interests did not influence Patersons in giving the advice contained in this report.
Details of any interests may be cbtained from your adviser. Patersons as principal, its directors and/'or employees and their associates may trade in these securities in a manner which may be contrary to recommendations
given by an autharised representative of Patersons to dients. They may sell shares the subject of a general "Buy” recommendation, or buy shares the subject of a general 'Sell’ recommendation.

Stock recommendations:  Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend yield) within the next 12 months. The investment ratings are Buy (expacted
tofal return of 10%: or more], Hold (=5% to +5% total return) and Sell (> 5% negative total retumn). In addition we have a Speculative Buy rating covering higher risk stocks that may not be of investment grade due to low
market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of inftiation of coverage, or a change in target price. At other times the expected total return
may fall outside of these ranges because of price movements andfor volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management.This Document
is not to be passed on to any thind party without owr prior written consent.

Participant of ASX Group

Securities & Derivatives Industry Association Principal Member
Financial Planning Association Principal Member
Patersons Securities Limited ABN 69 008 896 311 AFSL 239 052
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Western Australia

Perth Office

Level 23, Exchange Plaza,
2 The Esplanade,

Perth, WA 6000

T: (+61 8) 9263 1111
F: (+61 8) 9325 6452
E: patersons@psl.com.au
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West Perth, WA 6005

T: (+61 8) 9482 0900
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E: patersons@psl.com.au
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Geraldton Office

70 Forrest Street,
Geraldton, WA 6530
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F: (+61 8) 9964 5811
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T: (+61 3) 9242 4000
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E: melbourne@psl.com.au
Mt Waverley Office

284 Stephensons Road,

Mt Waverley, VIC 3149

T: (+61 3) 9831 5000

F: (+61 3) 9809 5746

E: mtwaverley@psl.com.au

New South Wales

Sydney Office

Level 27, 264 George Street,
Sydney, NSW 2000

T: (+61 2) 8238 6222

F: (+61 2) 8238 6266

E: sydney@psl.com.au

Lismore Office
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E: lismore@psl.com.au
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Suite 2, Ground Level,

Gold Coast Financial Centre,
128 Bundall Road,

Bundall, QLD 4217

T: (+61 7) 5631 2300

F: (+61 7) 5631 2399

E: goldcoast@psl.com.au
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Suite 5, 188 Mulgrave Road,
Westcourt, Cairns, QLD 4000
T: (+61 7) 4046 0200

F: (+61 7) 4046 0220
E: cairns@psl.com.au

Gladstone Office

136 Goondoon Street,
Gladstone, QLD 4680

T: (+61 7) 4973 1000

F: (+61 7) 4973 1010
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